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On Dec. 10, the state-run oil company PEMEX surprisingly announced that Mexico has for the
moment reached self- sufficiency in production of natural gas and will not sign any new import
contracts in the near term. In fact, PEMEX not only suspended imports, but on Dec. 13 started
exporting a modest 20 million cubic feet per day of natural gas to southern Texas.

Report surprises US analysts
The development surprised US energy market analysts, who had predicted that Mexico would have
to rely on natural gas imports to meet domestic needs at least through the end of the century.
"Two years ago, I forecast that by 2000, Mexico would be importing 1.2 billion cubic feet a day of
natural gas," said California-based consultant George Baker. In fact, as recently as August, PEMEX
signed agreements to purchase natural gas from US oil companies Amoco and Conoco during 1993
and 1994 (SourceMex, Sept. 8, 1993).
According to PEMEX officials, the decision to halt imports was based on an increase in domestic
inventories, which resulted in part from increased production levels over the past several months.
PEMEX did not issue production statistics, but reported that imports of natural gas have declined
gradually since mid-1993.
A PEMEX spokesperson said the company projected domestic production to meet demand during
1994, although he raised the possibility of renewing imports if demand surpasses production. Danny
Gibbs, a spokesman for Texas Eastern, a subsidiary of the Panhandle Eastern Corp., agreed PEMEX
could easily resume imports of natural gas.
"This is a temporary situation," he said. "We understand PEMEX has an excess supply of gas right
now and oil prices are soft, so this is just one solution for them." Keith Booke, a spokesman for
Texas-based Valero Oil Co., said his company has been supplying natural gas to a PEMEX terminal
in Reynosa, Tamaulipas state, via a 24-inch pipeline which runs underneath the Rio Grande. He
said the company will consider using this pipeline for imports. "We will be talking to [PEMEX] in
the future about opportunities in either direction," Booke told El Financiero International weekly
business newspaper.
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